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Emperor Entertainment Hotel Limited

MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30th September, 2005 (the “Period”), Emperor
Entertainment Hotel Limited (the *Compuny”) and its subsidiuries (collectively
referred to as the “Group”) repositioned itself as an entertainment platform.
The Group'’s recently-ucquired cruise vessel the “Golden Princess” contributed
to its earnings for the full six-month period, boosting its turnover to
upproximutely HK$67.6 million, compared with ho turnover contributed to
the Group in the previous period. Profit umounted to upproximutely HK$18.7
million, compured with upproximutely HK$15.7 million in the previous
correspohdiny period, due tfo un increuse in currying vulue of investment
property of upproximutely HK$20.4 million.

During the Period, the Group wus in full geur prepuaring for the launch of ifs
hotel in Mucuu, hamely the Grand Emperor Hotel, its flaugship project which
is expected to yenerute mujor revenue for the Group in the future. It has
dlso sturted the construction works of its property development project, u
shoppiny drcude und service upurtments complex, in Shunyhui.

OPERATION REVIEW
The Group’s development projects und vurious investment ure discussed us

follows:

Cruise-related activities

The Group received u turnover of upproximutely HKS$67.6 million und profit of
upproximately HKS$21.4 million, from its cruise-reluted operautions. This followed
its purchuse on 15th Februury, 2005 of the Golden Princess from the
Compuny’s substuntiul shareholder.

The turnover from this segment wus derived from rentul und operutions of
cruise-reluted uctivities. This segment constitutes u stable revenue streum

generuting cush-flow.
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Emperor Entertainment Hotel Limited

OPERATION REVIEW (Continued)

Hotel and entertainment operations

This segment was still in its development stuge und recorded u loss of
upproximutely HKS10.6 million during the Period.

In November 2004, the Group unnounhced to aucquire aun effective interest of
45% of u property in Mucuu which wus completed on 3rd May, 2005 und
would be renovuted into u hotel numed us Grund Emperor Hotel.

The hotel, in renovution stuge during the Period, is expected to commence
business in Junuury 2006.

Property sales and development

This seyment recorded u profit of upproximutely HK$20.0 million becuuse of
the rise in fuir value of its investment property in Shanghui, the People’s
Republic of China (the "PRC").

The property development project - to be developed into a retuil
development in Yu Yuan, Shanghdi - was in investment stfage during the
Period. The Group plunned to build on the 22,870 syuure meter site u
commerciual complex huamed Emperor Star City in 50:50 shure with a locul
purtner. The Group envisuyges to enjoy lucrative returns from the project, in
which it only contributed the lund, with construction beinyg undertuken by its
locul purther and potential murket risk covered by u put option. The muin
body of the project will be u six-storey shopping urcude, und the entire
project is expected to huve u yross ureu over 120,000 syuure metres. A
ground breuking ceremony wus held in June 2005. It is scheduled to complete
in 2008.
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Emperor Entertainment Hotel Limited

CAPITAL STRUCTURE

There wus no chunyge in the cupitul structure of the Compuny during the
Period.

Post Balance Sheet Event

Cuauncellution of Share Premium

On 20th September, 2005, the bouard of directors (the “Bourd”) announced
that u cupitdl reorgunisution wus proposed by way of cuncellation of the
share premium ("Share Premium Cuncellution”). Pursuunt to the Shure
Premium Cuancellution, the entire umount stundiny fo the credit of the shure
premium account of the Compuny wus to be cuncelled, with part of the
credit urising therefrom beiny upplied to eliminute the accumuluted losses
of the Compuny us at 31st March, 2005 in the sum of dpproximately HK$711.6
million in full und the remuining bulunce of the credit in the umount of
upproximutely HK$543.4 million beiny credited to the contributed surplus
uccount of the Compuny. The Share Premium Cancellation wus upproved
by the shareholders of the Compuny in u speciul generul meeting held on
2nd November, 2005 und took effect on the sume dute.

USE OF PROCEEDS

At the end of the preceding financiul year, the unused proceeds arising from
the placing, the rights issue and the subscription of hew shares in prior year
umounted to upproximately HKS371.7 million. During the Period, the Compuny
fully utilised the proceeds, with HK$333.0 million beiny upplied to the hotel
development project in Maucuau und the remdaining baulunce of approximutely
HK$38.7 million for the Group’s yenerdl working cupital.
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Emperor Entertainment Hotel Limited

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group Mmuinly fuhded its operutions und cupitul
expenditure through bank borrowiny, advunces from a related compuny
und minority shareholders of u subsidiary. As ut 30th September, 2005, the
bunk borrowing which wus denominuted in Hony Kony dollar, secured, interest
beuring und hud fixed repuyment term umounted to upproximutely HK$95.7
million. The advances from d related compuny and the minority shareholders
were upproximutely HKS47.8 million und HKS$477.5 million respectively, dll of
which were denominuted in Hony Kony dollurs, unsecured, hon-interest
bedring und hud no fixed repuyment term.

The Group’s current ussets and current liubilities us ut the end of the Period
were dpproximately HK$318.3 million aund HKS$47.9 million respectively. The
ygeuriny rutio of the Group (expressed us u percentuye of totul borrowinygs
over net usset vulue) increused from 19% in the precediny finunciul year to
55%, which wus muinly due to udditionul udvances from u reluted compuny
and minority shureholders of u subsidiary us well us the new baunk loun ruised
for the Period.

Suve us disclosed ubove und trude und other puyubles und uccrued churyes,
the Group had no other externul borrowinygs. Bunk bulunces und cush on
hund of the Group us ut 30th September, 2005 totuled upproximutely HK$300.7
million, which were muinly denominuted in Hony Kony dollurs und Mucuu
Pataca., With the borrowings und bank balances and cush on hand muinly
denominuted in Hohyg Konyg dollars and Macau Patacua, the Group
experienced no sighificunt exposure to foreign exchunye rate fluctuation for
the Period.

With its sufficient bunk bulunces und cush oh hund us well as its existing loun
fucility, the directors of the Compuny considered to have sufficient working
cupitul for the operutions und the future development of the Group.
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Emperor Entertainment Hotel Limited

COMMITMENTS AND CONTINGENCY

As ut 30th September, 2005, the Group hud total commitments of
upproximutely HK$431.8 million, of which upproximutely HK$330.4 million wus
for property und hotel development projects in Shanghui und in Mucau und
upproximutely HK$101.4 million for purchuse of property, plunt und equipment.
The Group ulso had u contingent liubility of upproximately HK$448.6 million in
respect of cupitul commitments entered info by the Group for u joint venture
partner of the property development project in Shanghui.

PLEDGE OF ASSET
At the end of the Period, un usset with currying vulue of HK$645.0 million wus
pledged to u bunk as security for u bunking fucility yranted to the Group.

NUMBER AND REMUNERATION OF EMPLOYEES

With the new hotel project in Macuu in proyress und the Group diversifying
its business through the dcquisition of the Golden Princess, the Group
employed 616 stuff us ut 30th September, 2005 (2004: 2). Totul stuff costs,
including directors’ remunerution, for the Period were upproximately HK$22.4
million (2004: HKS$0.5 million). The munugement would continue to monitor
the progress of the projects und recruit new stuff when appropriate.

To provide incentives or rewurds to the stuff, the Compuny udopted u shure
option scheme on 2nd September, 2002. Duriny the Period, the Compuny
grunted shure options to certuin directors of the Compuny.
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Emperor Entertainment Hotel Limited

PROSPECTS

The Group hud been in full geur to prepure for the launch of the Grund
Emperor Hotel in Macuu during the Period. The hotel comprises about 300
rooms, retuil outlets, restaurants, us well us six floors of enfertuinment facilities.
Aiming to provide premium uccommodution und entertainment services,
the Grand Emperor Hotel will commence business in Juanuary 2006.

To tuke udvuntuye of the booming commerciul property market in Chinu,
the Group reuctivuted its property project in Shanghuai. Locuted ut Yu Yuun,
Shanyhui, the project is udjucent to the hew M10 route of the Shunghui
Metro, which is beiny built to mutch the opening of Shanghui Expo in 2008.
The project includes u six-storey shopping urcude for generating lony-term
rentdl revenue. The Group hus settled the pluns with the locul government
und the Shunghui Metro to build un exit of the Yu Yuun station that leuds
info the shoppiny mull of the subject joint venture development. The project
is expected to be completed in 2008.

Medanwhile, the Group continues to explore potential business opportunities
worldwide.
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Emperor Entertainment Hotel Limited 2005/2006 Interim Report

NOTICE OF PAYMENT OF INTERIM DIVIDEND

Interim Dividend

The Bourd declured the puyment of un interim dividend of HK$0.01 per share
("Dividend”) for the Period (2004: Nil), umounting tfo upproximautely HK$9.3
million. The Dividend will be puid on 23rd Junuury, 2006 (Monduy) to
shureholders whose names uppeur on Reyister of Members of the Compuny
onh 11th January, 2006 (Wedhesday).

Closure Of Register Of Members

The Reyister of Members of the Compuany will be closed, for the purpose of
determining shureholders’ entitlement to the Dividend, from 9th Junuury,
2006 (Monday) to 11th January, 2006 (Wednesduay) (both duys inclusive),
during which period no shure transfer will be effected.

In order to yuulify for the Dividend, ull trunsfers uccompunied by the relevunt
share certificates must be lodyed with the Company’s Share Reyistrar in
Hony Kony, Secreturies Limited, ut Ground Floor, Bunk of Eust Asiu Hurbour
View Centre, 56 Gloucester Roud, Wunchui, Hony Kony (with effect from 3rd
Junuary, 2006, the address of Secretaries Limited will be relocated to 26th
Floor, Tesbury Centre, 28 Queen’s Roud Eust, Wunchui, Honyg Kony) for
reyistration no later than 4:00 p.m. on 6th Junuary, 2006 (Friduy).
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Emperor Entertainment Hotel Limited

The Bourd unnhounces the unaudited condensed consoliduted finunciul
stautements of the Group for the Period together with the compurutive figures
for the correspondinyg periods us set out below.

These condensed consoliduted finunciul statements have not been uudited
nor reviewed by the Compuny’s auditors, Deloitte Touche Tohmatsu, but
have been reviewed by the audit committee of the Compuny.

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended
30th September, 30th September,

2005 2004
(Unaudited) (Unaudited)
Notes HK$°000 HKS$’000
Turnover 3 67,565 -
Cost of sules (2,077) -
Direct operuting expenses (25,296) -
Gross profit 40,192 -
Other operuting income 1,749 3,019
Selling and marketing expenses (1,596) -
Administrative expenses (40,537) (2,134)
Finance costs (1,865) (406)
Increuse in fair value of investment
property 20,364 -
Reversul of ullowunce for deposit puid
for the purchuse of properties - 15,168
Profit before tuxution 18,307 15,647
Taxation 4 6,939) -
Profit for the period 3&5 11,368 15,647
Attributuble to:
Equity holders of the Compuny 18,665 15,653
Minority interests (7,297) 6)
11,368 15,647
Earnings per share 6
- busic (2004: restuted) HK$0.02 HK$0.07
- diluted HK$0.02 N/A
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Emperor Entertainment Hotel Limited

CONDENSED CONSOLIDATED BALANCE SHEET

As at
30th September, 31st March,
2005 2005
(Unaudited) (Audited)
Notes HK$°000 HKS$°000
Non-current ussets
Investment property 7 237,049 -
Property, plunt and eqguipment 7 1,033,938 133,267
Property under development 7 200,847 360,298
Deposits made on acyuisition of
u subsidiary - 196,757
Deposits mude on ucyuisition of
property, plunt und equipment 71,245 4,899
Ofher ussets - 27,382
Goodwill 69,076 18,301
1,612,155 740,904
Current ussets
Inventories, ut cost 1,974 1,239
Trade receivables 8 11,207 -
Deposits, prepuyments und
other receivubles 4,398 4,952
Amount due from u related
compuny - 1,146
Bunk bulunces und cush 300,681 525,961
318,260 533,298
Current liubilities
Trude puyubles 9 4,263 3,629
Accrued churges und other puyubles 25,986 10,456
Amount due to reluted compuny 5,037 -
Secured bunk borrowiny
- due within ohe year 12,638 -
47,924 14,085
Net current ussets 270,336 519,213
Totul ussets less current liubilities 1,882,491 1,260,117
Non-current liubilities
Amount due fo u related compuny 47,753 18,005
Amounts due to minority shareholders
of u subsidiary 477,491 180,000
Secured bunk borrowiny
- due ufter one year 83,111 -
Deferred tuxution 73,036 5,633
681,391 203,538
1,201,100 1,056,579
Cupitul und reserves
Share capital 93 93
Reserves 1,120,091 1,056,937
Equity uttributuble to equity holders
of the Compuny 1,120,184 1,057,030
Minority interests 80,916 (451)
Total eyuity 1,201,100 1,056,579
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2005/2006 Interim Report Emperor Entertainment Hotel Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (UNAUDITED)

Attributable to equity holders of the Company

Capital Share
Share Share redemption Contributed option Translation Accumulated Minority Total
capital  premium  reserve suplus — reserve  reserve losses Total  interests equity

HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

At Tt April, 2004 11 564,363 666 514191 - 6021 (730673 348579 1925 350,504
Exchunge difference urising on

frunslution of overseus operations - - - - - 5% - 5% 5 6l
Distribution to u minority shureholder

upon winding up of u subsidliury - - - - - - - - (83) (83)
Acuuisition of udditional inferests in

u subsidiary from u minority

shareholder - - - - - - - - (1.877) (1.877)
Profit (1oss) for the period - - - - - - 15,653 15,693 © 15647
At 30t September, 2004 1 564363 666 514191 - 6077 (1210200 364.288 - 364288
At st April, 2005, us originally stuted 93 1,254,982 006 514,191 - 0175 (119077 1,057,030 (@57 1056579
Effects of chunges in uccounting

olicles (nofes 2(b), 2(c) und 2(d)) - - - - - - 33,966 33966 30340 64306
As restuted 93 1264982 666 514191 - 6175 (885111) 1090996 29889 1,120,886
Exchunge difference urising on

frunslution of overseus operutions - - - - - 6,559 - 6,559 - 6,559
Contribution from minority

shareholders - - - - - - - - 2 2
Guin on fuir value of inferest-free louns - - - - - - - - 58,301 58,301
Recognition of equify-settied

shure-bused puyment - - - - 3,964 - - 3,964 - 3964
Profit (loss) for the period - - - - - - 18,665 18,665 7297 11,368
At 30th September, 2005 93 1,254,982 666 514,19 3,964 12,734 (666,446) 1,120,184 80916 1,201,100
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Emperor Entertainment Hotel Limited 2005/2006 Interim Report

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended

30th September,

30th September,

2005 2004
(Unaudited) (Unuudited)
HK$°000 HKS$ 000
Net cush from operating uctivities 16,296 11,234
Net cash used in investing uctivities (742,517) (156,773)
Net cush from (used in) finunciny
uctivities 500,930 (887)
Net decreuse in cush und cush eyuivulents (225,291) (5,426)
Cush und cush eyuivulents ut the
beyinning of the period 525,961 5,687
Effect of foreign exchunge rute chunges 11 -
Cush und cush eyuivulents ut the
end of the period
Bunk bulunces und cush 300,681 161




Emperor Entertainment Hotel Limited

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the six months ended 30th September, 2005

1.

BASIS OF PREPARATION

The unuudited condensed finunciul stutements huve been prepured in
uccordunce with the Hony Konyg Accounting Stundard 34 “Interim Financial
Reporting” issued by the Hohy Kony Institute of Certified Public Accountunts
("HKICPA™) und with the upplicuble disclosure requirements of Appendix 16
to the Rules Goverhiny the Listing of Securities on The Stock Exchunye of
Hony Kony Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The unuudited condehsed finunciul stutements have been prepured on the
historicul costs busis except for certuin properties und finunciul instruments,
which dare meusured ut fuir values or revulued umounts us uppropriute.,

The uccountiny policies udopted for prepurution of the unuudited condensed
financial stutements are consistent with those followed in the prepuration of
the Group’s unnuul finunciul stutements for the yeur ended 31st March, 2005
except us described below.

In the Period, the Group hus upplied, for the first time, u humber of new
Hony Konhy Finunciul Reporting Stundurds ("HKFRSs”), Hony Kony Accounting
Standurds (HKASs) und Interpretations (hereinufter collectively referred to us
“new HKFRSs") issued by the HKICPA thut ure effective for uccounting periods
beyinning on or ufter Tst Junuury, 2005. The upplicution of the new HKFRSs
hus resulted in u chunge in the presentution of the income stutement,
bulunce sheet und the stutement of chunyes in equity. In purticulur, the
presentation of minority interests hus been chunyed. The chunye in
presentation hus been upplied restrospectively. The adoption of the new
HKFRSs has resulted in chuhges to the Group’s uccounting policies in the
followinyg ureus thut huve effects on how the results for the current or prior
uccountiny periods ure prepured und presented:

12



Emperor Entertainment Hotel Limited 2005/2006 Interim Report

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
(a) Share-based Payments

In the Period, the Group hus upplied HKFRS 2 “Shure-bused Puyment”
which requires un expense to be recoynhised where the Group buys
yoods or obtuins services in exchunye for shures or rights over shures
(“eqyuity-settled frunsuctions”), or in exchunge for other ussets equivulent
in vulue to u given number of shures or rights over shures (“cush-settled
tfransuctions”). The principal impuct of HKFRS 2 on the Group is in relution
to the expensing of the fuir vaulue of directors’ shure options of the
Compuny determined ut the dute of yrunt of the shure options over
the vestinyg period. Prior fo the upplicution of HKFRS 2, the Group did
not recoynise the finunciul effect of these share options until they were
exercised.

During the Period, the Compuny ygrunted shure options fo certuin
directors of the Compuny for their services rendered in uccordunce
with the Compuny’s shure option scheme. The Group hus upplied HKFRS
2 to the shure options yrunted on or ufter 1st April, 2005. The effect of
the chunhye wus to increuse expenses of HK$3,964,000 und to yive rise
u share option reserve of the sume umount. In prior yeur, ho shure
options were ygrunted. Hence, no prior period udjustment hus been
reyuired.



2005/2006 Interim Report Emperor Entertainment Hotel Limited

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

Financial Instruments

In the Period, the Group hus upplied HKAS 32 “Fihuncidl Instruments:
Disclosure und Presentution” und HKAS 39 “Finunciul Instruments:
Recoynition und Meusurement”. HKAS 32 requires retrospective
upplicution. HKAS 39, which is effective for uccounting periods beyinning
on or ufter 1st Junuury, 2005, generully does hot permit to recoynise,
derecoyhise or meusure finunciul ussets und liubilities on u retrospective
bausis. The principul effect resulting from the implementution of HKAS 32
und HKAS 39 is summurised below:

Financidl liubilities other thun debt und equity securities

From T1st April, 2005 ohwurds, the Group clussifies and meusures ifs
financial liubilities other thun debt und eqyuity securities (which were
previously outside the scope of Stutement of Stundurd Accounting
Practice 24) in uccordunce with the reqyuirements of HKAS 39. Under
HKAS 39, finuncidl liubilities ure yenerdlly clussified us “finuncial liubilities
at fuir vulue throuygh profit und loss” or “finunciul liubilities other thun
finunciul liubilities ut fuir value through profit and loss (other finunciul
liubilities)”. Other finunciul liubilities ure curried ut umortised cost using
effective interest method.
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Emperor Entertainment Hotel Limited

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

2.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Financial Instruments (Continued)

Prior to the upplicution of HKAS 39, interest-free louns from u reluted
compuny und minority shureholders of u subsidiury were stated ut the
nominul amount. HKAS 39 requires dll finunciul ussets und liubilities be
meusured ut fuir vulue on the initiul recoynition. Such louns ure
meusured ut umortised cost determined usiny the effective interest
method ut subseyuent bulunce sheet dutes. The chuhye in uccountiny
policy hus resulted in u reduction of the carrying umounts of umount
due to u reluted compuny und umounts due to minority shareholders
of u subsidiury us ut 1st April, 2005 by upproximutely HK$2,759,000 und
HK$27,581,000 respectively, und un increuse of minority interests us ut
1st April, 2005 by approximately HK$30,340,000. The effect of the change
onh the results of the Period wus to ihcreuse finunce costs by
approximately HK$8,880,000, out of which an amount of upproximately
HK$7.015,000 hud been cupitulised, due to the recoynition of imputed

interest expenses.

(c) Investment Properties

In the Period, the Group, for the first fime, applied HKAS 40 “Investment
Property”. The Group hus elected to use the fuir vulue model to uccount
for its investment properties which requires yuins or losses urising from
chunges in the fuir vulue of investment properties to be recoynised

directly in the profit or loss for the period in which they arise.



Emperor Entertainment Hotel Limited

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

2.  PRINCIPAL ACCOUNTING POLICIES (Contihued)
(c) Investment Properties (Continued)

As ut 1st April, 2005, the Group reclussified the lund use rights of u
property development project ut u cost of upproximately HK$162,354,000
from property under development to investment property. Due to the
upplicaution of HKAS 40, this investment property wus subject to
revuluution usinyg the fuir value model. The effect of the chunhye wus
that the resulting increuse in fuir value of the investment property us ut
1st April, 2005 umounting tfo dapproximutely HK$50,695,000 had been
recoynised directly to the uaccumuluted losses und the increuse in the
fair value of approximately HK$20,364,000 during the Period had been
directly recoghised in the income stutement.

(d) Deferred Taxes related to Investment Properties

With the effect of the upplicution of HKAS 40 us mentioned ubove, the
Group hus upplied HKAS Interpretution 21 “Income Tuxes — Recovery of
Revdlued Non-Depreciuble Assets” which removes the presumption that
the currying umount of investment property ure to be recovered through
sule. Therefore, the deferred tux conseyuences of the investment
property are now ussessed oh the busis thut reflect the tux
cohseyuences that would follow from the manner in which the Group
expects to recover the property ut euch bulunce sheet dute.

The impuct of the upplication of HKAS Interpretation 21 wus thut deferred
tuxation of upproximately HK$16,729,000 und HK$7,006,000, reluting to
the investment property, hud been directly recoynised in the
uccumuluted losses us ut 1st April, 2005 und the income stutement.
Accordingly, deferred tuxution liubilities were in ugyygreyute increused
by upproximately HK$23,735,000.



Emperor Entertainment Hotel Limited 2005/2006 Interim Report

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

3. SEGMENT INFORMATION

In uccordunce with the Group’s internal finunciul reporting, the Group hus
determined business seyments to be presented us the primury reportiny
formut. An anulysis of the Group’s business segymentul informution is us follows:

Hotel
and Property  Unallocated
Cruise-related  entertainment sales and corporate

activities operations development items Total
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000

For the six months ended

30th Sepember, 2005
TURNOVER 67,565 - - - 67,565
RESULTS

Segment results 21,448 (10,634) 20,007 (12,031) 18,790
Interest income 1,382
Finance costs (1,865)
Profit before tuxution 18,307
Tuxution 6,939)
Profit for the period 11,368



2005/2006 Interim Report Emperor Entertainment Hotel Limited

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

(Continued)
For the six months ended 30th September, 2005

3. SEGMENT INFORMATION (Continued)

Property Unallocuted
sules und corporute
development items Total
(Unuudited) (Unuudited) (Unuudited)
HKS$’000 HKS$ 000 HKS$ 000
For the six months ended
30th September, 2004
TURNOVER - - -
RESULTS
Seyment results 17,211 (1,514) 15,697
Inferest income 356
Finance cost (4006)
Profit before tuxution 15,647
Taxution -
Profit for the period 15,647
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Emperor Entertainment Hotel Limited 2005/2006 Interim Report

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

4.

TAXATION

Six months ended
30th September, 30th September,

2005 2004
(Unaudited) (Unuudited)
HK$’000 HKS 000
The churgye comprises:
PRC enterprise income tux
— overprovision in prior yeurs 67 -
Deferred tuxution
- current period (7,006) -
(6,939) -

The PRC enferprise income tux is culculuted at the rutes prevuiling in the
PRC.

No provision for Hony Kony Profits Tux hus been mude us there were no
estimuted ussessuble profits for both periods.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

5.  PROFIT FOR THE PERIOD

Six months ended
30th September, 30th September,

2005 2004
(Unaudited) (Unuudited)
HK$°000 HK$°000
Profit for the period hus been
arrived ut ufter churging:
Depreciution of property, plant
und eyuipment 2,857 1
Loss on disposul of property,
plant und eyuipment 16 -
und ufter creditiny:
Interest income from:
— bunk und other deposits 1,382 1
— u minority shareholder of
a subsidiury - 355
Rentdl income (het of nil outyoinys) 356 17
Reversal of ullowunce for amount
due from u minority shureholder
of u subsidiury - 2,609
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

6. EARNINGS PER SHARE

The culculution of the busic und diluted eurninys per share uttributuble to
eyuity holders of the Compuny is bused on the followiny dutu:

Six months ended
30th September, 30th September,

2005 2004
(Unaudited) (Unuudited)
HK$°000 HKS 000
Edrnings:
Eurnings for the purposes of
busic und diluted eurninys
per shure (profit for the period
uttributuble to eyuity holders of
the Compuny) 18,665 15,653
As at
30th September, 30th September,
2005 2004
(Unaudited) (Unuudited)
(Restuted)

Number of shures:

Weighted uveruye number of ordinury

shures for the purpose of busic

edurnings per share (Nofe) 928,771,980 232,716,955
Effect of dilutive potentidl ordinary

shures:

Shure options 2,732,240

Weighted uveruye number of ordinury
shures for the purpose of diluted
eurhings per shure 931,504,220

Note: The weighted uveruge number of ordihury shares in 2004 hud been
udjusted for 1 to 10 shure subdivision und rights issue effective on 3rd
Junuary, 2005 und 21st Junuury, 2005, respectively.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

7.  MOVEMENTS OF INVESTMENT PROPERTY, PROPERTY, PLANT AND EQUIPMENT AND
PROPERTY UNDER DEVELOPMENT

As at Tst April, 2005, the Group reclussified the lund use rights of u property
development project in Shunghui at a cost of upproximutely HKS$162,354,000
from property under development to investment property. In uddition, the
currency reudlignment of ihvestment property und property under
development for the Period were upproximately HK$3,636,000 und
HK$2,903,000 respectively. The Group’s investment property were stated at
fair value by the directors of the Compuny us at 1st April, 2005 und
subseyuently revulued at the bulunce sheet dute. The resulting increuses in
fair vulue of the investment property during the Period were, in uyyreyute,
upproximutely HK$71,059,000.

Duriny the Period, the Group ucyuired u property in Mucau at u fuir value
of HK$645,000,000 through the ucquisition of u subsidiary. The Group dlso
trunsferred other ussets und deposits mude on ucyuisition of property, plunt
und eyuipment umounting to upproximutely HK$34,881,000 und HK$4,899,000
respectively to property, plunt und equipment.

In addition, the Group ucyuired property, plunt and equipment ut u cost of
approximately HK$209,905,000, cupitalised borrowing costs of approximately
HK$8,857,000 und disposed of property, plunt and equipment with aggregute
of net book vulue of upproximutely HK$16,000. The currency redlignment of
the property, plunt, equipment for the Period umounted to upproximautely
HK$2,000.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

8. TRADE RECEIVABLES
The Group ullows un averuge credit period of 30 duys to its frude customers.
The unuudited uged unulysis of the Group’s trade receivubles ut the bulunce
sheet dute fulls within 0 - 30 duys.

9.  TRADE PAYABLES

The followiny is un uged uhulysis of the Group’s trude puyubles ut the
buluhce sheet dute:

As at
30th September, 31st Murch,
2005 2005
(Unaudited) (Audited)
HK$°000 HKS$ 000
0 - 30 duys 3,407 3,163
31 - 60 duys 839 466
61 - 90 duys 17 -
4,263 3,629
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)

For the six months ended 30th September, 2005

10.

COMMITMENTS AND CONTINGENCY

(o)

(b)

Capital commitments

30th September, 31st Murch,
2005 2005
(Unaudited) (Audited)
HK$°000 HKS 000
Authorised but not contructed
for in respect of:
— property und hotel
development projects 138,714 431,984
- property, plunt und eqyuipment 56,118 124,549
Contructed for but not provided
in the finunciul stutements,
net of deposits puid,
in respect of:
— property und hotel
development projects 191,727 80,789
- property, plunt und
eyuipment 45,253 13,641
— ucyuisition of u subsidiury - 451,500
431,812 1,102,463

Contingent liability

At the bulunce sheet dute, the Group hud entered into cupitul
commitments of approximately HK$448,569,000 (At 31st March, 2005
(Audited): Nil) for u joint venture purther of u property development

project in the PRC.

PLEDGE OF ASSET
At the bulunce sheet dute, un usset of the Group with currying value of
HK$645,000,000 (At 31st March, 2005 (Audited): Nil) was pledged to a bunk
as security for u bunking facility granted to the Group.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

12.

ACQUISITION OF A SUBSIDIARY

On 3rd Muy, 2005, the Group ucyuired the entire issued shure cupitul of
Pucific Strony Buse (Holdings) Compuny Limited, in which the Group indirectly
holds 45% interests, ut a totul consideration of upproximately HK$652,007,000.
This transauction hus been uccounted for using the purchuse method of

accountiny.

The net ussets ucqyuired in the frunsuction und the yoodwill urising dre us

follows:
Acquiree’s
carrying amount
before Fair value
combination adjustment Fair value
(Unaudited) (Unaudited) (Unaudited)
HK$°000 HKS$°000 HKS°000
Net ussets ucquired:
Property, plant und equipment 367,110 277.890 645,000
Deferred tuxution - (43,768) (43,768)
Shureholders’ louns (366.421) - (366,421)
689 234,122 234,811
Assignment of shareholders’ louns 366,421
Goodwill 50,775
Totul considerution 652,007
Sutisfied by:
Cush 455,250
Deposits mude on ucyuisition of
the subsidiary in prior yeur 196,757
652,007
Anulysis of outflow of cush und
cush eyuivulents in connection with
the ucquisition of the subsidiury:
Cush considerution 455,250
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(Continued)
For the six months ended 30th September, 2005

12. ACQUISITION OF A SUBSIDIARY (Continued)

The subsidiury contributed ho turnover to the Group unhd u loss of
upproximutely HK$8,449,000 to the Group’s profit before tuxution between
the dute of ucquisition und the bulunce sheet dute.

Proformu Group’s revenue und results:

There is no sighificunt difference in the Group’s revenue und profit before
tuxution for the Period us disclosed ubove if the ucquisition hud been
completed on Tst April, 2005 us the compuny is in investment stuye.

13. RELATED PARTY TRANSACTIONS

Duriny the Period, the Group hud the followiny muteridl frunsuctions with
reluted purties:

Six months ended
30th September, 30th September,

2005 2004
(Unaudited) (Unuudited)
HK$°000 HKS$ 000
Fair value of share options yranted
to directors 3,964 -
Purchuse of furnitures from u reluted
compuny (hotes (a) und (c)) 886 -
Reimbursement of udministrutive
expenses to u reluted compuny
(hotes (u) und (b)) 5,385 -
Rentdl income from u reluted
compuny (hotes (u) und (c)) 66,030 -
Notes:

(a) Certuin directors und substantial shareholder of the Compuny have
beneficidl or deemed interests in the ubove reluted compunies.

(b) The fees were churgyed on u cost busis.
(c) The trunsuction wus curried out ufter neyotiutions between the Group

und the reluted compunies und onh busis of estimuted murket vulue/
rute us determined by the directors of the Compuny.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As ut 30th September, 2005, the interests und short positions of the directors
und chief executives of the Compuny in the shures, underlying shures and
debentures of the Compuny or uny of its ussociuted corporation(s) (within
the meuniny of Part XV of the Securities und Futures Ordinunce (*SFO"))
which were required (u) tfo be notified to the Compuny und the Stock
Exchunye pursuunt to Divisions 7 und 8 of Purt XV of the SFO (includiny
interests und short positions which they were tuken or deemed to have under
such provisions of the SFO); or (b) to be entered in the register pursuunt to
Section 352 of the SFO; or (¢) pursuunt to the Model Code for Securities
Trunsuctions by Directors of Listed Issuers (the "Model Code”) of the Rules
Governinyg the Listing of Securities on the Stock Exchanyge (the “Listing Rules”),
to be notified to the Compuny und the Stock Exchunye were us follows:

(a) Long position interests in the Company

(i) Interests in shares
Capacity/ Number of  Approximate

Nature ordinary percentage
Name of director of interests  shares held holding
Ms. Luk Siu Mun, Semon Family 320,811,555 34.54%
("Ms. Semon Luk”)
(Note 1)

(ii) Interests in options
Capacity/ Number of  Approximate

Nature underlying percentage

Name of director of interests  shares held holding

Mr. Wony Chi Fui Beneficiul 5,000,000 0.54%
(Note 2) owher

Ms. Fun Mun Seuny, Vanessa  Beneficidl 5,000,000 0.54%
("Ms. Vunessu Fan”) owher

(Note 2)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(a) Long position interests in the Company (Continued)

Notes:

1. The shures were reyistered in the nhume of Worthly Strony Investment
Limited ("Worthly Strony”), un indirect wholly-owhed subsidiury of
Emperor Internationul Holdings Limited (“EIHL"). EIHL is u compuny with
its shures listed in Hong Kohy: 70.97% of the shures of EIHL were reyistered
in the nume of Churron Holdings Limited ("Churron”). The entire issued
share cupitul of Churron wus held by The A&A Unit Trust under The
Albert Yeuny Discretionury Trust (“Trust”), u discretionary trust set up by
Mr. Yeuny Suu Shiny, Albert ("Mr. Albert Yeunyg”). Mr. Albert Yeuhy, us
founder of the Trust, wus deemed fo be inferested in the 320,811,555
shares held by Worthly Strony. By virtue of the uforesuid interests of Mr.
Albert Yeuhy, Ms. Semon Luk (spouse of Mr. Albert Yeuny und director
of the Compuny) wus ulso deemed to be inferested in the ubove
320,811,555 shures held by Worthly Strony.

2. The share options were grunted fto directors under the shure option
scheme of the Compuny.

(b) Long position interests in associated corporation

Interests in shares

Name of Capacity/ Number of Approximate
Name of associated Nature of ordinary percentage
director corporation interests shares held holding
Ms. Semon Luk Greut Assets Family 5 10%

Holdings Limited
("Greut Assefs”)
(Note)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(b) Long position interests in associated corporation (Continued)

Note:

Greut Assets wus owned us to 90% by the Compuny und us fo 10% by Lion
Empire Investments Limited (“Lion Empire”). The entire issued shure cupitul of
Lion Empire wus held by The A&S Unit Trust, u unit trust under the Trust, of
which Mr. Albert Yeuny wus the founder. Mr. Albert Yeuhy wus deemed to be
interested in the shares of Greut Assets held by Lion Empire. By virtue of the
uforesuid inferests of Mr. Albert Yeuhy, Ms. Semon Luk (spouse of Mr. Albert
Yeuny und director of the Compuny) wus ulso deemed to be interested in
the shures of Greut Assets held by Lion Empire.

Suve us disclosed ubove, us at 30th September, 2005, hone of the directors
or chief executives of the Compuny had any inferests or short positions in the
shures, unhderlying shures und debentures of the Compuny or uny of its
associated corporation(s) (within the meaninyg of Purt XV of the SFO) which
were required (u) to be notified fo the Company and the Stock Exchanhye
pursuunt to Divisions 7 und 8 of Purt XV of the SFO (includiny interests und
short positions which they were tuken or deemed to huve under such
provisions of the SFO); or (b) to be entered in the reyister pursuant fo Section
352 of the SFO; or (¢) pursuunt to the Model Code of the Listing Rules, to be
notified to the Compuny und the Stock Exchunge.
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SHARE OPTIONS

The Compuny udopted u shure option scheme ("Shure Option Scheme”) on
2nd September, 2002 (the “Adoption Dute”) to provide incentives or rewards
fo parficipunts including the directors und eligible employees of the Group.

Under the Share Option Scheme, the directors of the Compuny dre uuthorised,
at uny time within ten yeuars ufter the Adoption Dute, to yrant options to uny
participunt tfo subscribe for shures in the Compuny at u price not less thun
the highest of (i) the closing price of the Compuny’s shares oh the date of
grant; (ii) the averuye closing prices of the Compuny’s shures for the five
tfrading days immediately precedinyg the date of gyrunt; und (i) the hominul
vulue of the Compuny’s share. A hominul consideration of HKS1 is puyuble
onh ucceptunce of the grunt of options. During the Period, a totdl of 10,000,000
options were yrunted to the directors of the Compauny on 11th August, 2005
und the closing price of the shares of the Compuny on 10th August, 2005,
the day immediately before the date of grant was HKS$1.93.

Particulars of outstanding options us at 30th September 2005 are us follows:

No. of
outstanding Exercise  Exercise price
Grantee options Date of grant period per share
Director
Mr. Wong Chi Fui 5,000,000 11th August, 2005 11th August, 2005 - HK$2.20
10th August, 2015
Ms. Vanessa Fun 5,000,000 11th August, 2005  11th August, 2005 - HK$2.20

10th August, 2015

Suave us disclosed herein, ho options lapsed aund ho options were grunted,
exercised or cuncelled under the Shure Option Scheme.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As ut 30th September, 2005, so fur us is known to uny director or chief
executive of the Compuany, the following persons (other than u director or
chief executive of the Compuny) had inferests or short positions in the shares
and underlying shares of the Compuny which would fall to be disclosed to
the Compuny und the Stock Exchunge under the provisions of Divisions 2
and 3 of Part XV of the SFO or, who were, directly or indirectly, interested in
5% or more of the hominul vulue of uny cluss of share cupital currying rights
to vote in dll circumstunces ut genherul meetinys of the Compuny or hud uny
options in respect of such cupital:

Long positions in shares of the Company

Number of Approximate

Capacity/ ordinary  percentage
Name Nature of interests shares held holding
EIHL (Note 1) Interest in u 320,811,555 34.54%

controlled corporution

Churron (Note 1) Interest in u 320,811,555 34.54%
controlled corporaution

Jumbo Weulth Limited Trustee 320,811,555 34.54%
(Note 1)
GZ Trust Corporation Trustee 320,811,555 34.54%

("GZ Trust”) (Note 1)

Mr. Albert Yeunyg (Note 1) Founder of the Trust 320,811,555 34.54%
OZ Munuygement, L.L.C. Investment munuyer 102,596,087 11.05%
(Note 2)
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Long positions in shares of the Company (Contihued)
Notes:

1. The shures were reyistered in the hume of Worthly Strony, un indirect wholly-
owned subsidiary of EIHL. EIHL is u compuny with its shares listed in Hohy
Kony; 70.97% of the shures of EIHL were reyistered in the hume of Churron.
The entire issued shure cupitul of Churron wus held by The A&A Unit Trust
under the Trust. Mr. Albert Yeunhy, us founder of the Trust, wus deemed to be
interested in the 320,811,555 shares held by Worthly Strony. The ubove shares
were the sume shures us those set out in section (u) (i) of “Directors’ und
Chief Executives’ Interests und Short Positions in Securities” ubove.

2. Out of 102,596,087 shures, OZ Munugement, L.L.C. had derivutive interests of
44,897,387 shares in the Compuny.

Suve us disclosed dubove, us ut 30th September, 2005, so far us is known fo
the directors or chief executives of the Compuny, no other person (hot beiny
u director or chief executive of the Compuny) had uny interest or short
position in shares or underlying shares of the Compuny which would fall to
be disclosed to the Compuny und the Stock Exchange, under the provisions
of Divisions 2 und 3 of Purt XV of the SFO, or who wus, directly or indirectly,
interested in 5% or more of the hominul value of any cluss of share capitadl
curryinyg rights to vote in dll circumstunces ut generul meetinys of the
Compuny or held any option in respect of such capital.
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CORPORATE GOVERNANCE

The Compuny hud complied throughout the Period with the Code on
Corporate Governunce Pructice us set out in Appendix 14 of the Listing
Rules, except thaut (i) the non-executive directors of the Compuny were not
appointed for specific ferms us set out in Appendix 14 of the Listing Rules,
however, they dre subject to retirement und re-election ut euch unnuul
generdl meetinyg in uccordunce with the Bye-luws of the Compuny; und (ii)
the Chuirperson hud not uttended the uannuul generul meetiny of the
Compuny held on 25th August, 2005 as she wus hot in Hong Kong.

MODEL CODE FOR SECURITIES

The Compuny hud udopted the Model Code (the "Code”) contuined in
Appendix 10 to the Listing Rules us its codes of conduct regyurdinyg securities
transactions by directors and relevant employees. Having mude specific
enyuiry to dll the directors of the Compuny, dll the directors confirmed that
they have complied with the Code.
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AUDIT COMMITTEE

The Compuny estublished an audit committee with written terms of reference
comprising the three independent non-executive directors of the Compuny,
numely Ms. Chan Sim Liny, Irene (Chuirperson of the audit committee), Mr.
Lum Sun Keuhyg und Ms. Chun Wiling, Yvonne. The principal duties of the
uudit committee included the review und supervision of the Group’s finunciul
reporting system, intfernul control procedures, the Group’s finunciul information
and relutionship with the auditors of the Compuny.

The Group’s unuudited consoliduted finunciul statements for the Period have
been reviewed by the audit committee, who is of the opinion that the
preparation of such results has complied with the gpplicable uccounting
stundurds and requirements und thut adeyuute disclosures have been mude.

REMUNERATION COMMITTEE

The Compuny estublished u remuneration committee, comprising u majority
of independent non-executive directors of the Compuny, with written terms
of reference. The remunerution committee comprised Mr. Wony Chi Fdi
(Chuirmun of the remunerution committee), Ms. Chun Sim Liny, Irene and
Ms. Chun Wiling, Yvonne.

The principul responsibilities of the remunerution committee included making
recommendutions to the bourd of directors on the Compuny’s policy und
structure for ull remunerution of directors und sehior munugement und
reviewing the specific remuneration puckuges of ull executive directors und
senior munugement.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the Period, neither the Compuny hor uny of its subsidiuries purchused,
sold or redeemed uny of the Compuny’s listed securities.

By Order of the Bourd
Luk Siu Man, Semon
Chdirperson
Hong Kony, 15th December, 2005

As ut the date hereof, the Bourd of the Compuhny comprised 1. Chdirperson
and Nonh-Executive Director: Ms. Luk Siu Man, Semoh, 2. Executive Directors:
Mr. Wong Chi Fai, Ms. Fah Mah Seuhy, Vahessa and Ms. Mok Fuhg Lin, Ivy; 3.
Independent Noh-Executive Directors: Ms. Chan Sim Lihg, Irene, Mr. Lam San
Keuhy uhd Ms. Chan Wiling, Yvonhhe.



